
An  ISO 9001:2000 Company 

q Forming Fabrics  q Dryer Screens  

q Metal Wire Cloth  q C h e m i c a l s

 
SNIPPETS

Vol.13 / Issue-8 AUGUST 2009 http : // www.wirefabrik.com 

VIETNAM – FOREST RICH. PAPER HUNGRY? 

    Vietnam is located on the eastern margin of the 
Indochinese peninsula, with China, Laos and Kampuchea 
being its immediate neighbors. Vietnam has a land area of 
just over 325,000 square kilometers and a population of 
over 85 million. 

    Physically, Vietnam is a country of tropical lowlands, 
hills and densely forested highlands, with level land 
covering no more than 20% of the country. In 1985, the 
Vietnamese Government introduced a policy of economic 
liberalization called ‘doi moi ’ which has led Vietnam to its 
high economic growth path. In the last decade, GDP 
growth has averaged 6.5 to 8.0%  per annum.  

FOREST AND W OOD PULP 

    Once a land of dense forests, nearly two third of 
Vietnam’s tree cover was destroyed by war and 
unscientific / illegal logging. Today, the forest cover is only 
23% from a high of 45% in 1940. 

    The Vietnamese government put in place a series of 
programs to protect natural forests and establish tree 
plantations for industrial wood production. The current 
target is a massive five million hectares of conservation 
and production plantations on denuded lands by 2010. The 
new industrial plantations will be able to supply fuel wood, 
wood for furniture and wood for the pulp and paper 
industry. 

    These steps have already led to a vibrant forest industry 
which is generating billions of dollars in exports. 
(Remember Indonesia?) 

    Collaboration with Australian forestry scientists have 
resulted in planting of specific fast growing species such 
as Acacia crassicarpa and Eucalyptus urophylla. The 
Australian species are favored for their adaptability and 
rapid growth even on seasonally dry, infertile and 
degraded sites.  

    Today Vietnam has 850,000 hectares of acacia and 
eucalyptus plantations. Compare this with only 700,000 
hectares of similar plantations in a large country like 
Australia. 
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WOOD CHIP EXPORTS 

    From being a marginal supplier of wood chips, Vietnam 
today has become the fourth largest exporter of 
hardwood chips in the world, with an estimated volume of 
two million tons being shipped mainly to Japan and China.  

    In the 1990’s and till early 2000, most Vietnamese 
farmers were producing rice and tea. By 2003, with the 
growth in export of wood chips, farmers were quick to 
realize the profitability and began the planting of trees. 
The number of woodchip mills has also exploded in 
Vietnam from only 15 in 2003 to currently 50 - all along 
the 3500 km long coastline. The chip mills typically have a 
capacity between 50,000 to 150,000 tons per annum.  

PULP A ND PAPER PRODUCTION  
    Vietnam’s first paper machine started operations in 
1912, with a capacity of 2,500 MT a year. 64% of pulp 
output and 52% of the paper production of Vietnam, is  
met by just three mills: 

Ø Bai Bang :  55,000 Tons/yr. 
Ø Tan Mai : 48,000 Tons/yr. 
Ø  Dong Nai : 20,000 Tons/yr. 

    The balance production is met by 33 medium sized 
paper mills and almost 65 other smaller mills. 

    Vietnam’s paper industry is seen to be pr omising. 
Although total installed capacity is 360,000 tons per 
annum, currently, demand far exceeds supply.  

INDUSTRY 
NEWS 

TERI in collaboration with Tetra Pak India have launched project SEARCH (Sensitisation, Education and Awareness on 
Recycling for Cleaner Habitat) involving school children in Delhi and Bangalore. Students will be educated about waste handling 
and virtues of reusing, reducing and recycling. 



    Vietnam’s pulp industry supplies only 37% of domestic 
demand. In 2007, Vietnam had to import more than 230,000 
tons of pulp. In the same year it had to import more than 
700,000 tons of paper products, mostly packaging grades – 
a result of Vietnam’s expanding export economy. 

DEMAND FORECAST  
    Demand for paper and newsprint is rapidly growing and 
is currently estimated to be about 1.2 million tons. 

NEW PROJECTS 
    To meet the burgeoning demand, many projects are 
underway. New capacity of 750,000 Tons is currently 
planned or under construction. 

Some of these projects are: 

Ø An Hao Pulp Factory: 130,000 Tons /yr  
Ø Phuong Nam Pulp Mill : 100,000 Tons/yr (kenaf pulp) 
Ø Saigon Paper Company: 115,000 Tons/yr . 
Ø Bai Bang expansion project : 250,000 Tons/yr  
    Apart from the above, Vietnam’s pulp and paper industry 
is seeing a spate of investments by foreign firms. According 
to the Ministry of Industry, altogether these will bring the 
additional capacities to meet the target of 1.38 million Tons 
of paper and some 600,000 Tons of pulp capacity per year 
by 2010. The figure is expected to increase to 3.6 million 
Tons and 1.8 million Tons respectively by 2020.  

CHALLENGES FOR THE INDUSTRY 
    Vietnam being a forest rich country, can easily be self 
sufficient in paper production but is still a net importer of 
pulp and paper. It can quickly learn from what the 
Indonesian paper industry went through over a decade ago. 

The following factors are responsible:- 

Ø Plantations being on degraded soil, productivity is low 
compared to Indonesia and Malaysia. 
Ø Scattered land, poor road infrastructure, leads to logistic 

cost pressures, 

Ø Fast growing eucalyptus plantations are prone to diseases 
and fungal attacks 
Ø Insufficient pulping capacity to process the wood, hence 

paper plants operate well under capacity. 
Ø Manufactured price of paper is 20% higher than the 

International selling price of paper, due to outdated and 
obsolete plants. 
Ø Quality of paper produced is much below global standards. 

V IETNAM A ND THE INDIAN  PAPER INDUSTRY   
    Vietnam which offers good opportunities to foreign 
investors to invest in paper manufacturing and plantation, 
has initiated moves through the State-owned Vietnam 
Paper Corporation (VPC) to attract private investment via 
joint ventures with local and foreign companies. 

    VPC has reportedly approached some large Indian 
paper mills to undertake plantation activity for mutual 
benefit of the paper mills of both the countries. Many 
Indian mills with substantial expansion plans, can take 
advantage of this initiative as Vietnam can be a good 
destination for them to source virgin pulp.   

    VPC currently has a total resource area of more than 
105,000 hectares, with an average yield of 80 cubic meters 
per hectare per seven years. VPC has now decided to 
harvest trees on about 135,000 hectares in the central 
northern region of the country thereby increasing the total 
availability of forest raw material. 

    The corporation also has plans to undertake fresh 
plantation on 10,000 hectares in the central highlands of 
Kon Tum by 2010. 

C ONCLUSION: 

    While looking at Vietnam as a source of fibre, Indian 
industry could well look into the current role of various 
International agencies involved in forestry development in 
that country. Sooner than later, such policies if implemented 
in India can also augur well for the paper industry’s growth. 

QUOTABLE 
QUOTE  Life isn’t about how to survive the storm, but  about how to dance in the rain – Anon 

  SCRABBLE  What does PAPRICAN stand for?    ( Hint : A research organization ) 
First correct answer will win a Parker Vector Roller Pen (Maximum two prizes for one person in a year). 
Post / Fax / Email your answers to EDITOR- W&F SNIPPETS by 20th August, 2009. 

WINNER 
JULY’09 

Mr Alexander Koval - Managing Director, Chemitech Service Ltd, Kiev Ukraine 
Correct Answer :  E R I C  :  Effective Residual Ink Concentration 

Which colouring matters ( select two ) would you choose for shading a white paper made through AKD sizing : Direct 
Violet, Methyl Violet, Pigment Violet? ?QUIZ 
Post / Fax / Email your answers to EDITOR-W&F SNIPPETS by 31s t August, 2009.   

WINNER  
JUNE’09 

No correct answer received. 
Quiz : What is the typical ratio between the size of a ‘fines’ compared to the size of a ‘fibre’ in papermaking. 
Correct Answer : Size  of fines range from 2 to 20 micron, compared to 2000 microns ( 2mm ) for fibres.  Ratio would 
be minimum 1:100. 
 

1. Best / first correct answer received will win one- year subscription to IPPTA Journal (Maximum one prize for one person in a year). &  Prizes  
 

 

2. Best of the 12 monthly winners in a year, will win one- year subscription to Paper 3600 Magazine, USA.
 

☺ 
Lie Detector 

One man to the other, “Have you ever seen a lie detector machine” 
The other, “Well, I am married to one.” 
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